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Inflation Worldwide Shows Signs of Cooling
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MARKET MOVING HEADLINES

e US housing starts fall more than expected, declining by 8% month-over-month.

e Iron ore hovers close to a 3-month high.

e Wheat futures in the US extended their rally to the $S7 per bushel level in July.

e Soybeans futures rise to a 3-month high.

e The Eurozone inflation rate reaches a 17-month low.

e South Africa inflation rate drops to a 19-month low.

e UK inflation rate falls to a 15-month low.

e Sterling weakens as inflation cools.

e New Zealand inflation slows to 6% in Q2.

e US natural gas futures rose more than 4% earlier this week driven by expectations of increased

demand for air conditioning.
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INTEREST RATES

%Interest Rates US TREASURY MARKET
MATURITY 7-DAY CHANGE
3M 5.41% 0.37%
2Y 4.75% 2.81%
5Y 3.97% 0.25%
10Y 3.74% -0.80%
30v 3.84% -1.54%
Klnterest Rates 2V - 10Y SPREAD
DATE SPREAD
6/1/23 -0.78%
6/8/23 -0.82%
6/15/23 -0.85%
6/22/23 -0.97%
6/29/23 -0.99%
7/6/23 -0.98%
7/13/23 -0.85%
7/20/23 -1.01%
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PAST 12 MONTHS

CURRENCIES

‘KCurrencies

CURRENCY PAIR PRICE 7-DAY CHANGE
EUR/USD 1119 3.04%
USD/JPY 139.557 -4.24%
GBP/USD 1.292 2.99%
AUD/USD 0.677 3.93%
USD/CAD 1.318 -1.80%
USD/CNY 7.233 -1.49%
USD/CHF 0.859 -4.24%
USD/HKD 7.809 0.01%
USD/MXN 16.758 -3.00%
USD/KRW 1266.260 -3.04%
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COMMODITIES

%Commodities

COMMODITY PRICE 7-DAY CHANGE
Brent Crude Oil 79.294 -1.36%
WTI Crude Oil 75.198 -0.84%
Natural Gas 2.604 0.97%
Gold 1976.980 0.94%
Silver 25.125 1.86%
Copper 3.798 -3.24%
Steel 3688.000 -0.86%
Coffee 152.400 -4.45%
Sugar 24.230 1.51%
Cocoa 3425.000 5.55%
Cotton 85.040 3.10%

CONCEPT OF THE WEEK: THE FRAMEWORK OF A RISK MANAGEMENT PROGRAM

A financial risk management framework serves as a structured approach to managing risk within an
organization. While the exact components may vary depending on the organization’s specific needs,
below are some common elements often found in a framework:

e Risk Management Policy: This is a formal document that outlines the organization’s overall
approach to risk management.

e Risk Appetite Statement: The risk appetite statement defines the level of risk the organization is
willing to accept in pursuit of its objectives.

e Risk Governance Structure: This defines roles, responsibilities, and reporting lines for the
individuals involved in risk management.

e Risk Identification and Assessment: This includes processes for identifying both internal and
external risks, determining their likelihood and potential impact, and classifying risks based on
their severity or priority.

o Risk Measurement and Quantification: This may involve using various financial models,
statistical techniques, and scenario analysis to quantify risks and estimate potential losses.

e Risk Management Strategies: This may involve implementing controls, diversifying investments,
hedging with derivatives, risk transfer through insurance and developing contingency plans.
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e Risk Monitoring and Reporting: This involves establishing risk metrics, setting thresholds to
monitor, and regularly reporting risk-related information to stakeholders.

A financial risk management framework should be tailored to the organization’s specific needs and risk
profile. It should be regularly reviewed and updated to reflect changes in the organization’s risk landscape
and business environment.

QUOTE OF THE WEEK

“In any moment of decision, the best thing you can do is the right thing, the next best thing is the wrong
thing, and the worst thing you can do is nothing.” — Theodore Roosevelt
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